LETSHEGO HOL.DINGS LIMITED
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

Letshego Holdings Limited
Condensed Consolidated Financial Statements December 2018



TABLE OF CONTENTS

Page No
Directors' Report 2
Statement of Directors’ Responsibility 3
Report of The Independent Auditors 4
Condensed Consolidated Statements of Financial Position 5
Condensed Consolidated Statements of Profit or Loss and Other Comprehensive Income 6
Condensed Consolidated Statements of Changes in Equity 7
Condensed Consolidated Statements of Cashflows 8
Segment Reporting 9-10
Significant accounting policies 11
Notes to the Condensed Consolidated Financial Statements 12-18

Letshego Holdings Limited
Condensed Consolidated Financial Statements December 2018



DIRECTORS’ REPORT
For the year ended 31 December 2018

The Board of Directors is pleased to present their report to Shareholders together with the reviewed condensed consolidated financial
statements for the year ended 31 December 2018.

1 Financial results

The annexed condensed consolidated financial statements adequately disclose the results of the group's operations for year ended 31
December 2018.

2 Dividends
An interim dividend of 8.7 thebe per share (Prior year: 8.5 thebe per share) was declared on 29 August 2018.

A second and finat dividend of 3.3 thebe per share {prior year: 9.0 thebe per share) was declared on 1 March 2019 and wili be paid on or
about 2 Aprit 2019,

3 The below were the changes that took place during the year:

Directors name Dates

Runa Alam Non - Executive Director Appointed 19 January 2018
Robert Thornton Non - Executive Director Resigned 02 August 2018
Chris Low Group Chief Executive Officer Resigned 02 August 2018
Smit Crouse Group Chief Executive Officer Appointed 24 September 2018

4 Independent auditors

PricewaterhouseCoopers
Plot 50371

Fairgrounds Office Park
Gaborone

5§ Company secretary and Registered Office

Lawrence Khupe (Appointed 1 January 2018)
Letshego Place

Second Floor

Plot 22 Khama Crescent

Gaborone

6 Transfer secretaries

PricewaterhouseCoopers (Ply) Lid
Plot 50371

Fairgrounds Office Park
Gaborone

7 Attorneys and legal advisors

Armstrongs

Acacia House

Plot 53438

Cnr Khama Crescent Exlension and PG Matante Road
Gaborone

8 Company registration
Registration Number: CO98/442
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STATEMENT OF DIRECTORS’ RESPONSIBILITY
For the year ended 31 December 2018

The directors of Letshego Holdings Limited are responsible for the condensed consolidated financial
statements and all other information presented therewith. Their responsibility includes the maintenance
of true and fair financial records and the preparation of these condensed consolidated financial
statements in accordance with International Accounting Standard 34, Interim financial reporting.

All companies within the Group maintain systems of internal control which are designed to provide
reasonable assurance that the records accurately reflect its transactions and to provide protection against
serious misuse or loss of the Group's assets. The directors are also responsible for the design,
implementation, maintenance and monitoring of these systems of internal financiat control. Nothing has
come to the attention of the directors to indicate that any significant breakdown in the functioning of
these systems has occurred during the year under review.

The going concern basis has been adopted in preparing the condensed consofidated financial statements.
The directors have no reason to believe that the Group will not be a going concern in the foreseeable
future based on forecasts and available cash resources.

Our external auditors conduct an examination of the condensed consolidated financial statements in
conformity with International Standards on Review Engagements. Regular meetings are heid between
management and our external auditors to review matters relating to internal controls and financial
reporting. The external auditors have unrestricted access to the Board of Directors and the Board Audit
Committee.

The Board of Directors have reviewed and approved the accompanying condensed consolidated financial
statements, set out on pages 5 to 18, for issue on 1 March 2019 and signed on their behalf by:

e L o

P } 5 Crouse C W Patterson

Group Chief Executive Officer ™ Group Chief Financial Officer
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Report on review of condensed consolidated financial information
To the shareholders of Letshego Holdings Limited

Introduction

We have reviewed the accompanying condensed consolidated statement of financial position of
Letshego Holdings Limited and its subsidiaries (the “Group”) as at 31 December 2018 and the related
condensed consolidated statements of profit or loss and other comprehensive income, changes in
equity and cash flows for the year then ended, and notes, comprising a summary of significant
accounting policies and other explanatory notes (“condensed consolidated financial information”) set
out on pages 5 to 18. Management is responsible for the preparation and presentation of this
condensed consolidated financial information in accordance with International Accounting Standard
34, 'Interim financial reporting'. Our responsibility is to express a conclusion on this condensed
consolidated financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of interim financial information performed by the independent auditor of the entity'. A review
of financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated financial information is not prepared, in all material respects,
in accordance with International Accounting Standard 34, 'Interim financial reporting'.

Raceracdi o Cben

Individual practicing membér: Lalithkumar Mahesan 05 March 2019
Membership number: 20030046 Gaborone

PricewaterhouseCoopers, Plot 50371, Fairground Office Park, Gaborone, P O Box 294, Gaborone, Botswana
T: (267) 395 2011, F: (267) 397 3001, www.pwe.com/bw

Country Senior Partner: B D Phirie
Pariners: R Binedell, A § Edirisinghe, L Mahesan, S K K Wijesena 4



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 31 December 2018

Note At
31 December
2017
{Audited)
P’000
ASSETS
Cash and cash equivalents 2 482,367
Advances fo customers 3 7,768,904
Other receivables 4 201,605
Available-for-sale financial asset 53,591
Income tax receivable 17,967
Property, plant and equipment 5 92,061
Intangible assets 8 65,340
Goodwill 7 122,280
Deferred tax assets 8 166,655
Total assets 8,960,770
LIABILITIES AND EQUITY
Liabilities
Customer deposits 9 228,432
Cash coliateral 10 27,319
Trade and other payables 11 261,751
income tax payable 182,879
Deferred tax liabilities 8 5,290
Borrowings 12 3,984,607
Total liabilities 4,690,278
Shareholders’ equity
Stated capital 13 849,845
Foreign cutrency translation reserve {680,417)
Legal reserve 39,607
Share based payment reserve 38,840
Retained earnings 3,709,308
Total equity attributable to equity holders of the parent
company 3,957,183
Non-controlling interests 313,309
Total shareholders' equity 4,270,492
8,960,770

Total liabilities and equity

Letshego Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR .LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31 December 2018

Note Year ended
31 December
2017
{Audited)
P'000
Interest income 14 2,252,636
Interest expense 15 {470,630)
Net interest income 1,782,006
Fee and commission income 38,596
Other operating income 16 234,189
Operating income 2,054,771
Employee cosis 17 (367,057)
Other operating expenses 18 {446,952)
Net income before impairment and taxation 1,240,762
Impairment on advances 19 {237,149)
Profit before taxation 1,003,613
Taxation {322,367) |
Profit for the year 681,246
Attributable to :
Equity holders of the parent company 637,663
Non-controlling interests 43,583
‘Profit for the year 681,246
Other comprehensive income, net of tax
items that may be subsequently reclassified to profit or loss:
Forgign currency translation differences arising from foreign operations (39,163}
Total comprehensive income for the year 642,083
Attributable to :
Equity holders of the parent company 591,539
Non-controlling inferests 50,544
Total comprehensive income for the year 642,083
Woeighted average number of shares in issue during the year {millions) 2,137
‘Dilufion effect - number of shares {Millions) 48
Rumber of shares in issue at the end of the year (milions} 2,144
Basic earnings per share (thebe) 298
Fully diluted earnings per share (thebe} 29.2

NOTE: The diluted EPS has been calculated based on the fotal number of shares that may vest in terms of the Group's long term
staff incentive scheme.

Letshego Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2018

Stated Retained Shared Forelgn Legal Non- Total
capital earnings based currency reserve controlling
payments  translation interest
reserve reserve
P’000 P'000 P'000 P’000 P’000 P'000 P'000
Balance at 31 December 2016 876,639 3,383,083 35,835 (634,293} 32,189 192,799 3,886,152
Total comprehensive income for the year
Profit for the year - 637,663 - - - 43,583 681,246
Other comprehensive income, net of income fax
Foreign currency transiation reserve - - - (46,124) - 6,961 {39,163)
Transactions with owners, recorded directly in equity
Sale of non-controlling interest in Letshego Holdings Namibia Limited - 16,687 - - - 70,791 87,478
Allocation to legal reserve - (7.418) - - 7.418 - -
Allocation to share based payment reserve - - 25,279 - - - 25,279
New shares issued from long term incentive scheme 22,274 - (22,274) - - - -
Share buy back - held as treasury shares {48,068} - - - - - (48,068)
Dividends paid by subsidiary to minarity interests - - - - - (825) {825)
Dividends paid to equity holders - (321,607) - - - - (321,607)
849,845 {680,417) 38,607 313,309 4,270,492

3,709,308
8.95

Dividends paid o eq ide
Balance at 31 Decembér 201

Letshego Holdirgs Efmited
Condensed Ce lidated Financiul 5| December 2018




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 31 December 2018

Note Year ended

31 December

2017
(Audited)
P'000
Operating activities
Profit before taxation 1,003,613
Add : Amortisation, depreciation and others 32,800
: Impairment and write off 376,909
Movement in working capitat and other changes (1,192,553)
Cash generated from operations 220,769
Tax paid {290,590)
Net cash utilized in operating activities {69,821}
Investing activities
Payment for acquisition of subsidiary (90,719)
Net cash acquired from acquisition 25,8684
Other investing activities {(40,385)
Net cash flows used in investing activities (105,240)
Financing activities
Dividends paid to equity holders and non-controlling interest (322,432)
Share buy back (48,068)
{Acquisition)/ sale of interest in a subsidiary 87,478
Net receipts on borrowings 432,036
Net cash generated from financing activities 149,014
Net movement in cash and cash equivalents (26,047)
Cash and cash equivalents at the beginning of the year 529,476
Effect of exchange rate changes on cash and cash equivalents {11,082}
Cash and cash equivalents at the end of the year 1 492,367
8

Letshego Holdings Limited
Contensed Consolidated Financlol Statements December 2018




8T0Z 42qWia03Q SIUALUALDIS |DIJUDYIH PAIDPIOSUC] PASUAPUGD

petwi s3uipjoy oFaysiat

6
6l£'628'S £16°189°L 601°€95 622591 LBS'EY zov'zes 221028 £61°29¢ ##0°0LO°L sbuimoulog|
1£8°869°8 5 9£2'956 969'6V6 Zevl6E LSZ°992 20L¥9Z°1 9Z6°'L06°L £85°29%°Z S3IUBApPE }3N
(gel'cr8) = (2a£'061) (999'981) (885'%51) (ee5'92) (92.'92) {687'81) (9.2'627) suoisiAoLd JusLLEdL|
996°L¥S'6 = £65°97L | Z29E'9EL°) 020'2SS 78.26. EEV'LBT L SL¥'026'L 6SE'C0L'T S13WW0ISND 0} S3IUBAPE SSOI9)
Z8Y'0LS pajepIosuod - J0ld
(920°019) P21EpI|OSU0D - UOHEXE |
805°0Z0°L (rzL'L52) 80" /G vov'vL 8G¢'G6 £85'68 Gzz'601 OvL' vy ¥68° LS uoijexe} alojaq jyoid
Pee'29sT (a15'68) S69'L6C §52'G8T 206'€02 £99'PS 1 slg'gze G86'..LS G£8'659 awooul uneiadQ

000.d 000, d 000.d 000. d 000. d 000.d 000.d 000. d 000.d

suoneuIwi|d oLy EJLY 210z Jaquwadag
12101 10 %_”MH__MH_._Ou BOLIJY JSOAA = .E-_uo BIUBZUB| :“M““_Mvom anbiquezopy BIQIWEN BUBMS}Og sistiBes ajqEpodey

euelyo pue elsbiN [S8phjoul BoLLY 1SAM -
epuebp pue epuemy ‘eAusy :SapmaLl BoLYY IS JOYIO -

pUBJIZEMS pUE OLJOSST 1S8pNJOUI BILYY WALIN0S JOYIO -

‘Auedwod BUIp|OH puUe BOLYY 1SSAA 'SUBO| 8lIqO[N ‘BOMY 1SBT JaYI0 ‘Bluezue] ‘Bdlyy Ulsyinos IayjQ ‘enbiquiezoly ‘BigIWEN ‘BUBMSIOY :SMO]|0) SE ale sjuawbas s|gepodal s,dnoig ayj

‘epueb() pue EILEZUE| ‘pUB|IZEMS ‘BPUBMY ‘BLBBIN 'BIqILLEN ‘enbiqLuezoly ‘oujossT ‘eAusy ‘BuUBYS 'euemsiog Ajaled ‘saLiunod || ul sejeledo dnols ay|

‘Juswbas s|qepodal e jo uouysp ay} J@awl dnols) suy3 Aq pasn sjuawbas Buielado |y “souewiopad Buissasse pue sjuswbas sjgepodal sy} 0} seainosal Bujeso|e
o} s|qisuodsal s| oum ‘(1axey-uoisioaq BunesadQ JeIyD auy) Jeowo aanaax3 jaIy dnolis ayy o) pepiroid Buiodal [eussiul auy yum Soueploade Ul papodal ale sjuswbas Bupelado

810z Jaqwasaq L¢ papus Jeak ay) Jod

ONILYOdTY TVININO3S




RIOZ 13GUa3Q SIS [0/UDLIL PSIDPOSUO] PISUaPLUO])

paanwn sduipjoy o3aysia

o1
L09°v86°E £or'eo’lL 62L'8LZ 851'60S Lgr'se 601°ZLS vlo‘gee 59¢2°L6L 818°9v5 sbuimoliog
$06°89.°L - 896°66¢ 52£'098 Skr'elir Lig'cll e2E'210°'L G99'6Z6'L 18§'81£°C SOIUBAPE )ON
(00V'Z0v) - {eL2'¥E) {095'28) (£08'66) {rL8'8) {Lig'cL) (0ot'01) (Gi9'2pL) suasiacld jusuueduy)
POS'LAL'8 - (R 5 78R LY6 TeT'ELS S2¥'28.L pr6'9z0’L S0°0vE°L St eie] SI8WAISND 0] SBOUBADE SSOID)
9vZ'189 (p=aipny) pajepliosuco - J14old
(/92°zzE) {pPsypny) PIEPIOSUOS - UOEXEL
£19'£00°L {g6c'291L) A 662'ZL zas'er 85'66 c98'p. v68'sel SEv'Lav uonexe) aicjaq jHold
LLL'YS0'T {sL9%) 8r9'vsL §52°252 EVPPLE P51yl 9£5°991L 628925 9258866 swooul bugesado

000. d 000, d 000. d 000. 4 000. d 000. d 000, d 000.d 000.d

suopewiiuys By el 2102 Jagquiaoaq
|elol 10 %h__wﬂw__h.moo BOLIY JSOAN sseg “_mﬁo BelUBZUR | :Mﬁﬂom anbiquiezoy BIQIWEN BUBMSIOH suswiBos sjqeModay

gL0Z 13qada(] |.¢ papua Jeak ay} 1o
{Q.LNOD) ONILYOLIN TVININOIS




SIGNIFICANT ACCOUNTING POLICIES
For the year ended 31 December 2018

Reporting entity

Letshego Holdings Limited {the Company) is a limited liability company incorporated in Bofswana. The address of the
company is Letshego Place, Plot 22 Khama Crescent, Gaborone, Botswana. The condensed consolidated financial
statements as at and for the year ended 31 December 2018 comprise the Company and its subsidiaries (together referred to
as the "Group”). The Group is primarily engaged in the provision of short to medium-term unsecured loans to employees of
the public, quasi-public and private sectors as well as provision of loans fo MSE entities.

The condensed consolidated financial statements for the year ended 31 December 2018 have been approved for issue by the
Board of Directors on 1 March 2019.

The accounting policies adopted are consistent with those of the previous financial year.

Basis of preparation
These condensed consolidated financial statements for the year ended 31 December 2018 have been prepared in
accordance with 1AS 34, ‘Interim financial reporting’. The condensed consolidated financial statements should be read in
conjunction with the annual financial statements for the year ended 31 December 2017, which have been prepared in
accordance with IFRS.

The financial statements have been prepared on the historical cost basis except for certain financial instruments which are
disclosed at fair vaiue.

Use of judgements and estimates

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable under the
circumstances, the results which form the basis of making the judgments about carrying values of assets and liabilities that
are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed by management on an on-going basis. Revisions to accounting
estimales are recognized in the year in which the estimate is revised if the revision affects only that year or in the year of the
revision and future years if the revision affects both current and future years.

The significant judgements made by management in applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those applied in the consolidated annual financial statements of the Group for the
year ended 31 December 2017.

Letshego Holdings Limited
Condensed Consolidated Financial Statements December 2018 11 |
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2018

Impact of adopting IFRS 9
Financial Instruments

Impairment: IFRS 9

The introduction of the impairment requirements of IFRS 9 Financial Instruments, implemented on 1 January 2018, require impairment loss allowances
to be considered on a more forward looking basis and on a broader scope of financial instruments than is the case under IAS 39 and as a result will
have a material impact on the Group's financial condition. Measurement involves increased complex judgement and risk review.

Transition

As permitted by the transitional provisions of IFRS 9, Letshego Group has elected not to restate comparative figures. Any adjustments to the carrying
amounts of financial assets and financial liabilities at the date of transition have been recognised in the opening retained earnings and other reserves at
1 January 2018. The following table illustrates the impact on opening reserves on transition to IFRS 9.

Impact of opening reserves on transition to IFRS 9

P'000 Audited
Shareholder's equity

Stated Capital 849,845 - 849,845
Foreign currency translation reserve -680,417 - (680,417)
Legal reserve 39,607 - 39,607
Share based payment reserve 38,840 - 38,840
Retained earnings 3,709,308 (140,818) 3,568,490

Total equity attributable to equity holders of the parent company 3,957,183 (140,818) 3,816,365
Non-controlling interests 313,309 (11,043) 302,266

Total equity 4,270,492 (151,861) 4,118,631
Impairment

Impairments in terms of IFRS 9 are determined based on an Expected Credit Loss (ECL) model, as opposed to an incurred loss model used in IAS 39.

The ECL model applies to financial assets measured at amortised cost and debt instruments at Fair Value Through Other comprehensive Income
(FVOCI), lease receivables and certain loan commitments as well as financial guarantee contracts.

Under IFRS 9, loss allowances are measured on either of the following bases:
- 12 month ECLs: these are a portion of the lifetime expected credit losses and represent the amount of expected credit losses that result from default

within 12 months after the reporting date.
- Lifetime ECLs: these are ECLs that result from all possible default events over the expected life of a financial instrument.

The Group recognises an allowance for either 12-month or lifetime ECLs, depending on whether there has been a significant increase in credit risk

recognition. Indicators of a SICR include any of the following:
- 30 days past due rebuttable presumption
- Considering historical delinquency behavior of accounts that are currently up to date and bucket 1 (1-30 days}
- Technicalloperational arrears with proof that an account remains in arrears after the technical/operational error is fixed
- Significant adverse changes in business, financial and/or economic conditions in which the client operates

Measurement of ECLs

The measurement of ECLs reflects a probability-weighted outcome, the time value of money and the entity's best available forward-locking information.
The abovementioned probability-weighted outcome considers the possibility of a credit loss eccurring and the possibility of no credit loss occurring, even
if the possibility of a credit loss occurring is low. Credit losses are measured as the present value of all cash shortfalls (i.e. the difference between the
cashflows due to the entily in accordance with the contract and the cashflows that the Group expects to receive). ECLs are discounted at the effective
interest rate of the financial asset.

The assessment of the EGL of a financial asset or portfolio of financial assets entails estimations of the likelihood of defaults occurring and of default
correlations between counterparties. The group measures ECL using probability of default (PD), exposure at default (EAD) and loss given default
(LGD). These three components are multiplied together and adjusted for the likelihood of default.

The calculation of ECL incorporates forward-looking information. The Group has performed historical analyses and identified the key economic variables
impagcting credit risk and ECL for each portfolio at subsidiary level . These economic variables and their associated impact on the PD, EAD and LGD do
not vary by financial instrument. The Group uses BMI Research/Filch Solutions to assist in the forecast of economic variables and an overview of the
economy quarterly or more often if necessary.

12



NOTES TO THE CONDENSED GONSOLIDATED FINANCIAL STATEMENTS (CONTD.)

For the year ended 31 December 2018

1 Impact of adopting IFRS 9 (centinued)

1.1 Financial Instruments (continued)

Segment wise reconciliation of the closing IAS 39 Impairment Provision to the opening IFRS 9 Provision is given below.

|AS 39 Impairment Provisions at 31 December IFRS 9 ECL Provisions at 1 January 2018 - (Reviewed)
Operating Segments Atplaudited)
31 December 2018 Portfolio Specific Total IAS 39 Stage 1: 12- Stage 2: Lifetime Stage 3: Lifetime ECL Total ECL on ECL
P'000 impairment impairment provision month ECL  ECL allowance —not  allowance — credit- 1 January impact
allowance credit-impaired impaired 2018
Financial assets

Bolswana 14,992 132,883 147,875 26,982 18,945 179,047 224,974 (77,099)
Namibia 2,351 8,049 10,400 2,943 549 3,761 7,253 3147
Mozambique 3122 10,449 13,571 3,755 678 11,066 15,499 (1,928)
Other Southern Africa 1,675 7,238 8,914 5,876 924 12,369 19,169 (10,255)
Tanzania 31,670 68,137 99,807 33,395 21,239 106,435 161,089 (61,262)
Other East Africa 54,383 33,1477 87,560 19,808 14,380 87,441 121,629 (34,069)
West Africa 28,793 5480 34,273 13,390 3,598 27,693 44,681 (10,408}
[ Total 136,986 265414 402,400 106,149 __60,313 427,812 594,274 (191,874)

Maximum exposure to credit risk

At 31 December

At 1st January

2018 2018
(IFRS 8} (IFRS 9)
P'000 P'000
Gross advances to customers 9,541,966 8,171,304
_ Of which stage 1 and 2 8,808,593 7,617,262
Of which stage 3 733,373 554,042
Expected credit loss provisions (843,135) (594,274)
" Of which stage Tand2 [_(28841) | (166462) _
Of which stage 3 (574,494) (427,812)
'N_qfﬁlﬂllqe_s._!p_gls_tomegs B ] 8,698,831 7,577,030
Of which stage 1 and 2 8,539,952 7,450,800
Of which stage 3 158,879 126,230
Impairment (EGL ) Coverage Ratio 9% 7%
NPL (Stage 3 ) Coverage Ratio 115% T07%

Letshego Holdings Limited

Condensed Consolidated Financial Statements December 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTD.)

For the year ended 31 December 2018

2 Cash and cash equivalents
Gash at bank and in hand
Short term deposits

3 Advances to customers
Gross advances to customers
Less : impairment provisions - specific
: Impairment provisions - portfolio

4 Other receivables
Deposits and prepayments
Receivable from insurance arangements
Withholding tax and value added tax
Other receivables

5 Property, plant and equipment

Motor vehicles

Computer equipment

Office furniture and equipment
Land and building

Work in progress

6 Intangible assets

Computer software
Brand valug
Core deposit

7 Goodwill
Goodwilf on the acquisition of:
Letshego Holdings Namibia Limited
Letshego Tanzania Limited
Eetshego Kenya Limited
Eetshego Bank (T} Limited
Letshego Microfinance Bank Nigeria Limited
AFB Ghana Plc

Goodwill was translated using reporting date exchange rates to reflact the changes in foreign cumencies. The Group assesses the recoverable amount of
goodwill in respect of all cash generating units noted above te determine indications of impairment. In the current year an impairment provision of P22 million

At

31 December
2017
{Audited)
P'000

466,963
25404

492,367

8,171,304
(265414)
(136,986)

7,768,504

33,073

141,722
188
26,622
201,606
Carrying Addlitions Transfers Dispesal  Depreciation
amount at 01 charge
January 2018
3477 3,325 - (275) (1.812)
19,280 11,408 9,241 (5,638) {10,199}
33,860 7,086 1,296 {1,891) {12,433)
18,376 - - - -
17,268 4,454 (10.424) {5,487) -
92,061 26,243 113 {13,201) {24,444)
Carrying Additions Transfers Disposal  Amortization
amount at 01 charge
January 2018
48,619 3,648 (113) (1,923} (10,632}
2,830 - - - (458)
3,891 - - - (757)
55,340 3,648 (113) {1,923} {11.847)
At
31 Decembeor
2017
(Audited)
P000
24,336
1,781
30,245
14,250
42,684
8,984
122,280

was recagnised for goodwill arising from acquisition of Letshego Microfinance Bank Nigeria Limited.

Letshego Holdings Limited

Condensed Consolidated Financial 5 s Dy b

2018
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NOTES TO THE CONDENSED GONSOLIDATED FINANCIAL STATEMENTS (CONTD.}
For the year ended 31 December 2018

At
31 December
2017
{Audited)
P'000
8 Deferred taxation
Balance at the beginning of the year 106,163
Business combination-acquisition 903
Current year movement 44,300
Balance at the end of the year B 151,365
Deferred lax assels 156,655
Deferred tax liabitittes (5,290)

9 Customer deposlts
Deposits from customers

497,718 228,432

10 Cash collateral

Cash collaterat on loans and advances 028 27,319

Cash collateral represents paymends made by customers as securily for loans faken. The amounts are refundable upen the successful repayment of loans
by customers or are wilized to cover koans in the event of defauit.

At

31 Dacember

2017

{Audited)
11 Trade and other payables P'000
Insurance premium payable 60,473
Payroll related accruals 72,967
Other provisions 32,015
Trade and other payables 84,635
Value added fax / withholding tax payable 11,661

261,752

At
31 December
2017
(Audited}
P00
12 Borrowings
Commercial banks 1,684,654
Note programmes 1,910,428
Development Financial Institutions 253,703
Pension funds 136,822
3,984,607
13 Stated capital
Issued: 2,144,045,175 ordinary shares of no par value (2017: 2,144,045,175) of which 19,054,190
shares (2017: 24,400,000) are held as reasury shares 849,645

tetshego Holdings Limited
Cond d lidated Firancial becember 2018

15




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTD.)
For the ygar ended 31 Dacember 2018

Year ended

31 December

2017
{Audited)
P'000
14 Interest income
Advances to customers 2,235,902
16,734

Deposits with banks

2,252,836

15 Inferest expense
Overdraft facilities and {erm loans
Market to market adjustrnent on hedge contracts

474,798

(4,1-68)

Foreign exchange gain
470,630
16 Other operating income
Early setilement fees 34,390
Income from insurance arrangements 182,379
Sundry Income 17,400
234,169
17 Employee costs
Safaries and wages 268,326
Staff incentive 51,174
Staff pension fund contribution 13,881
Directors’ remuneralion — for management services {execulive} 8,317
25,279

Long term incentive plan

367,067

18 Other operating expenses

Accounling and secretarial fees 2,197
Advertising 18,755
Audit fees 4,148
Bank charges 7,599
Computer expenses 19,948
Consultancy fees 40,747
Corporale social responsibility 5,895
Data centre decommissioning -
Depreciation and amoriization 32,800
Directors' fees — non execulive 6,887
Coflection commission 58,900
Direct costs 10,795
Governmen! levies 14,693
Insurance 11,919
Impairment of goodwit -
Office expenses 19,649
Operaling lease rentals - property 48,864
Other operaling expenses 59,735
Payroll administration cosls 2,161
Professionat fees 23,980
Telephone and postage 22,253
Travel 35,018
446,062
19 Impairment on advances
Amounts writlen off 274,669
Recoveries during the year (139, 760)
Impairment adjustment 102,240
61491 237,149
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTD.)
For the year ended 31 December 2018

20 Contingeat liabllities
There are no significant contingent fiabilities as at 31 December 2018.

21 Capital commitiments
At 31 December 2018 the commitments for capital expenditure under contract amounted to NIL (2017: P Nil).

22 Related party fransactions
There has been no significant change In the nature and quantum of related party transactions from those reported in the annual financial statements for the
year ended 31 December 2017.

23 Events occurring after reporting date

A second and final dividend of 3.3 thebe per share was declared on 1 March 2019,

There were no material changes in the affairs of the Group batween the 31 December 2018 year end and lhe date of the approval of these condensed
consolidated financial information.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTD.)
For the year ended 31 December 2018

24 FINANCIAL RISK MANAGEMENT

Introduction and overview

“The Group has exposure to the following risks from financial instruments:
- credit risk

- liguiidity risk

- market risk

- operational risk

The condensed consolidated interim financiai statements do not include all financial risk management infermation and disclesures required in the annual financial
stalements; they should be read in conjunction with the group's annwal financial statements as at 31 December 2018. There have been no changes In the risk
management depastment or in any risk management poficies since the year end.

24.1 Risk management framework

The Board of Diseclors has overatt responsibiiity for the establishment and oversight of the Group's risk management framework. read in conjunction with the group's
annual financial statements as at 31 December 2018.

The Board has established the Group Audit and Risk Commiltes ("GARC"), Group Human Resources Commitlee (*GHRC"), Investment Commiltee, Group Management
Commiltee ("GMC) and subsidiary companies' Country Management Commiltees (“CMC*) which are responsible for developing and monitering Group risk management
policies in their respective areas. All Board commitiees have both executive and nan-executive members, apart from the GMC which comprises of execulive directors and
senior management and reporls regulary to the Board of Directers and its sub commitiees on their aclivities.

The Group's Erferprise Risk Managemant framework is established to identify and analyze the risks faced by 1he Group, to set appropriale risk limits and controls, and te
monitor risks and adherence to limils. Risk management policies and systems are reviewad regularly 1o reflect changes in market conditions, producls and services
offered. The Group, through #s training and management standards and procedures, aims lo develop a disciplined and construclive confol eavironment, in which all
employses urderstand their roles and responsibilities.

24.2 Financial assets and Habilities measured at fair value

The following table shows the carrying amounts and fair values of financial assets and firanclal liabilities, including their lavels in the fair value hierarchy. it includes fair
value information for financiat assels and financial liabilittes nol measured at fair value if the canying amount is a reasonable appraximation of fair vatue.

Carrying amount Fair value
Available-for-  Fair value -  Loans and Financial Total Level 1 Level2 Level3 Total
sale flnancial through receivables Liability @
asset profit and amortized
loss cost
P'000 P0G P'000 P'GO0 P'000 Pae0 P'aod P'000 P'000
31 December 2018
Financial assets measurad at falr vajue
Available-for-sale financial asset 53,6901 - - - 53,591 - - 53591 53,591
Financial assets not measured at fair value
Cash and cash equivalents - - 1,188,402 - 1,188,402
Advances to customers - - 8,698,631 - 8,698,831
Other receivables - - 212,701 - 212,701
- - 10,089,834 - 10,099,934
Financiat liabilities measured at falr value
Borrowings - interast rale and cumency swap - 13,240 - - 13,240 - 1,654 - 1654
Financiat liabilities not measured at falr value
Trade and other payables - - - 398,759 398,759
Customer deposits - - - 497,718 497,718
Cash collateral - - - 27,028 27,028
Bomrowings - - - 5,316,079 5,316,078
- - - 6,239,584 6,239,584
31 December 2017
Financial assets measured at fair value
Available-for-sale financial asset 53,591 - - 53,691 - - 53,601 53,691
Financial assets not measured at falr value
Cash and cash equivalents - - 492,387 - 452,367
Advances to customers - - 7,768,904 - 7,768,004
Other receivables - - 168,344 - 168,344
- - 8,428,615 - 8,429,615
Financial Habliitles measured at fair value
Borrowings - interest rate swap - 4,113 - - 4,113 - 4,113 - 4,113
Financial liabliitles not measured at fair valug
Trade and other payables - - - 189,379 189,379
Customer deposits - - - 228,432 228,432
Cash coliateral - - - 27,319 27,319
Borrowings - - - 3,880,494 3,980,494
- - - 4,425,623 4,425 623
The camying amount of loans and receivables and lems measured at amostized cost approximate their fair values.
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